April 19, 2004

Senator Mike Crapo

Fax:  208-733-0414

Senator Larry Craig

Fax: 208-734-3905

Representative Mike Simpson

Fax: 208-734-7244

Senator Laird Noh

Fax: 208-734-6515

Representative Leon Smith

Fax: 208-733-6688

Dear State and Local Congressional Leaders:

I am an administrator at the (                             ) in (    ) Idaho. We have been in business since (   ) and employ (  ) very devoted United States citizens. The (                 ) provided nearly (        ) surgical procedures in 2003. We are a (single/multi) specialty facility specializing in (     ).  (Add personal information about your facilities services and experiences in your ASC)    We provide quality care to patients covered not only by Medicare and Medicaid but also to private carriers, the uninsured and the insured poor. 

The (           ) is a high quality, cost effective place to have surgery. We play an important role in helping to hold down spending for medical care in (       ) and the surrounding area. Therefore, I was disturbed to learn that Congress included in the 2003 Medicare bill a provision placing a five-year freeze on reimbursement rates for ambulatory surgery centers (ASC’s).  If this freeze in payments is left in place, ASC’s ability to offer high quality surgical services to Medicare patients will be jeopardized. ASCs save Medicare beneficiaries money. When a beneficiary has a surgical procedure performed in and ASC, the maximum copayment is 20% of the ASC rate. By contrast, copayments in a hospital outpatient department (HOPD) can be as high as 50% of the hospital payment. Not only does it cost beneficiaries less when they have their surgeries in ASCs, but it costs the Medicare program less as well. In 2003, Medicare saved almost half-a-billion dollars on services performed in ASCs. With all the concern about higher medical costs, I don’t think it makes much sense for Medicare to discourage the use of cost-effective providers like us. 
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In the last 2 years our liability insurance premiums have increased by nearly 18%. Staff salaries are on the rise.  The transition into upgrading our facility to become HIPAA compliant and the added staff to remain in compliance cost over (  fill in as appropriate     ) for the initial set up and the added salary cost of nearly (           ) annually. In addition to this our health insurance premium, a benefit we provide to our staff went up (fill in as appropriate and add other expenses you incurred)  this past year and will continue to increase. However, Medicare has provided us only one inflation update of more than three percent since 1998, and over the past five years, while other providers of surgical services received an average annual update of 2.54%, ASC’s only received and average annual updates of 1.16%. With ASC rates frozen for five years and HOPDs still receiving updates, this disparity in reimbursements will only continue to grew and limit Medicare beneficiaries choices of where to have their surgeries, make them wait longer for surgery, and increase their out of pocket costs.

The services that the (                  ) provides to senior citizens represent one of the few health care bargains around. I urge you to help repeal the freeze on our Medicare payment rates that could force these older patients back into the hospital outpatient department. Congress needs to encourage more cost-effective medicine, not less.

Please feel free to contact me if you would like to have more information about the (               ). Better yet, I would like to personally invite you to take a tour of our quality facility so you can see personally the top notch medical care that we and many other ASCs throughout the country has to offer.

Sincerely,

Cc: Local and state representatives


Gov. Dirk Kempthorne


President George Bush

